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2 . gftt wm miFr Aft ate am aFta graft q? fftqr? ARft ft> apt, aim ^ ftj aw-m ^ ftnfo Ptxn nm 

fiF fftol AAlft % haFjH "ft ^5*ppf % H^oAft AA AW<f)q yjqft ft qRgftq ft; JpffaH ft qrcftfir fifiaft ftA> Aft ftf5pp ZR 

wj aj^ Aft q<Fin q^fil 'Jii^l mq i Hiftctwui ft qy ftt fftftq fftnn % Rompft % 30 fftq ft arf^n afta if wpft % qprft A 

vftfftqq at Aft 30 fftq ft tp RR firafftg ^nftwr Aft mft i 

3. qm mm A Tjfag fftmi fo qtftAftfftq ft mir ?rfftr aft w qy afi? fft<ft % q q wftm A £s fat? 
■RKftFl fenf % Aft ftfito AT Rim APFA ftAA Alft ftl ft AART fftj ATTftFT R^Z frp Aft AMT AfftA ft fftqq at yenftPr 
R^Z ftaft ft 3impft ft RFA ?t mftt 11 

4.1 <ft4)c?l am vrfw#j(T &f£RT$fii Aft mn 4 t^sar qmft q? gqfftqf? fftmr mu aft? gp fft«Fr fftmr nm f<F 
27 a4at, 2000 % anftyr % % ft. 7 (i) ft fiFft&Rftf ftftfipr fftmr ••- 

"RrFtt % -fJWKft Aft ezrPT A T«JAR, Aft ft> APT ft AqifftRR «<;, AWtfta Iftvlft ftq;, ARciFl R^Z %<T> VI ATIAft ■VWlipf) 

toft vr tififaPfa 4 m Aft fifift} aim far am srfirqfytf attir gftr at apj arY Aft Acfapi q<afft fiFr <HRt mv ftfar 
^jmqft ft, qypqft 4ft ARtfrq Trqft A qfftlfifa ARft % ROFlA ft mft l^tl' 

4.2 28 Aft, 2001 aa Rq*jm mftyr i 1 afirer, 2001 a^r um & Rimer $ ajfrgfiftf ftmr vvr mi 

5. w zed&ftv £ fib mfifipynr % grw an^yr ^r>ft wrta mmf qy cipj vr £. jwtfz sfifacff q? q^fi 
zfifaei a?f % apt jpt apjVifiSci arcT few mfite7®r am aq^wrjfflv f^?r mfit £> vvim A yps *r ar^mr 
v&n astotpi mmt £> fer\' f'fii ‘R Wa £> wetr# £ rrwm> ~d£rJi - 4Km<? qiBn^AK^oi gqi ‘piV'fwr^'rtfill 
gr^f^qqrtf^g^3rqqT^^^#qf^gq^a^feiAfMr#rcil%^#PRfcfq^i gq^ urz ferqfifiqf <pt w? 
5TW7 ^ :- 

l ftqfi r q qA3n«J , rfIi;<ici sflfr=f?r 

(I) qrftrqj qffirr ypp ftiftvv a?t ^ haF? *r mA a$t a^api zztwjt pai^ umft <p 1 ^ rAfipiq £ <nfiffc ^rrA 
'$*£ gppft iHiqd (amfe afri A4f[) aa ^tsdv swq ar% afR ftfifim a^1 qftq<iq| qil akA % 

fti? qr-ft a>t anqeq ar% (arqfir artrifep qyrpafips ar) qrFr ^ ^ f i 

(ii) £fifip a? A qftq#q ar% % fePf 3fP4 rra> (n^Rfiiafr 3) q>$ ar^qFr qra q#f gap £ i 

(ill) WAT$ adll^A 3 fN qipcfit ^ OT A^qi ^ qai qcWT £ f£> £ A#PP #AT yj?A) ftfilAA Iptf All q^Fwr 

^ f, AP tffiM Aft f^Afir % 3 FJ* 5 q t i 

(iv) %f%« fafftqq zr appifiIF %aa Aft arftfFbft ^?r? aft gR-n ft -f-qft aa ^mra ?Yft % ?pmA 

''m'fq ft qfitoft mm 0.5 fftf^mq w( a>t arfimrq jart #7r i 

(v) vma> ftqr afrr qigfe ^FfiPTfcRj wsftarft r^v ftf atpaj qqift Aft wphcp aa afigR fti 3 ri: m Aft alfc 
fiFftq Pifft ftlft ft? Aia^a 3 rqft qigaft % mq ^ four ai%p ftfiir ypp ^fiFro aft aa raFt ARft Aft a^apt 
cqqwr Aft qjfft 'Pam qiftft I 
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Tyrm-ftm ft rirft r m oi ftton rsflfaw ftafftft* (toqw»T#ftt&) 

(i) gffaer rrarag ftt fftftftt gsr ft fftfft ft am? ton ftt ^jtoir ft to? ftto gtonft an ag^g fto srrar fti 

flrs^f gRT ftfftfto 3JPTO g? gTlft.^ltot ft to? ftlto gRT RlPlR 0 ^ aft ft Tfaft ftl 3RT: 

f^ fo (w?4ten3) g? ft gam tor aj?g> <R an tom v& aft w? 1 ® fta &&& ^tomr *to rl 
3n^ten^ gr <jf *r f tor a? tv tor to toftr tor fti wtor ft fftto arto wara* gsr % 
wbr fftWr an tor tot ft to fttnr ?jc^> g? aft srfto * 4 yrri Itoua nrftfti 

(ii) #HT ^Joa? g? mF ft W 3R ^JtfftcT aft arftt ftl 3TTft fllW toft ft) WfftaT ft f^ROT tot ft afrr 
mw *nff vfett i 

(ill) 3*5 arirf^t ^qR ijctor ft nspn crrmr mgra? (nrftto to toto # toft tor ftft ft wm ftt toft tom 
to gft fafara gto tot *tor ar wimT I gn nrtot ft atmra torn njaa? a? ^ hi? fito 'to ft alto rjmgm 
atR ctoma toft toifft rsaft fttoia as ’jft aafft w arftt ft tofft fta$ w aft atft ti 
(iv) fttaa; toft aft gtor ft? tom g? 4? fttaa> toft aft mgwr tor toft awmr ft awm w artot t 
3ft? snrft wr ft ftgcr ftt ■orfftr ^ ^rf^to ^rft # 3rwnr^Rfi grff #i 

grr >rto ft 1 7 ^ciri 2001 gft 4tor ft ftgrP ^rg^ gft ^ i ft to#rifticr tog* to ■- 


fttonj xRran^ftKft^r ctora fftrfftft* 

< , 

(I) ?ftr gfft ftto OT-mt *rr^ ftr £ toT ^mgr *n ffl**: 't>T-n w ft i «ft ato* ^rg m-ft r?ftft i 

(li) tor ?jsp g? ^ *i? % to tpjj to ft fftrrar to *to % torft tor *Rift ft ^gto ^ 1 

(iii) ftto w ft ar'Prvgr to tot i 

(iv) to g*r ftto 555 *) g? awto t eft ?ft ^ gft rrto*r^ w ato ft toto *to ft gft^ nw to tot 1 


^PTT-tor ^c'rftvHw fttov cPtor ferfftft* 

(i) pt towt ^wn^ftftjw ft? ^Rrtor <r>r ^fnto *to # 1 
(li) ftftrr yg&ti g? tot ft> to arrato ft ^reW ft 1 

(iii) ftto g? Hfto ft? to ^rfto gtorM*^ ft 3ifR Wi«i w ft *<w tor grift ftr to ft 1 

(iv) arrtoto ^ 1 2 toft? *rg ftrftt ft 1 ntof *to g*rc to to toft *7 ton g^ gT tom tom ? 

(v) to tor *wrra gr ft ft 'inner* ftt ?gton‘ ft) tot * sar* ft ^r3T ? ?to to? 'tor vjr-g g*' 3Fj *v*i 

^ftoM*g?fti mrrft TTRtg ftt ^torFSHg mtofti 

(vl) to nxFr mift ft? to? ftg? g* tri* *to gr fft<r<?4 t ft tor g? g* ftt toPt<q tor *ftf ton *n<rr? 


ftftrr fftrfto wrfan Mtoftoivm (’rftotoift) 


(i) to gr-if? g? nn tom ton? ^gtorm**? ton 1 

(li) aw?* 10-15 rscmrftftr to? to? wr tore? toft ft ft ?ft 1CM5 tto-tto ftg to w ton* YtmT '-mm 
ft 1 tor rgrgr g? toj *R*r g^rr 3 rmFr ton 1 

urnfto ?rr^a tomrftt to («ifttot?to) 

(I) ft to rjtoStoft g? grr argtor gto ft 1 rjmft gftft mr^ar *ftf ft 1 

(II) ggrwqgj ftt ijfe ft to toftten^ ar ftt gftanr ftft ft I 

(Iii) etoeff ftt f& MKiwto* wraft ft toftt ft ftfto ?ft fttft <mwr *ftf ftl 
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7 . HffRRRjoTR 3 &R V’d'vH'N'H'i 1 4 # f el Rad P) 4 t;R HRgd R 5 R& If ftH 35 l 'Hw ?RT RR 5 R % :- 

(i) RT?$g gpfReff giRT 3m^ RIT R$f #RT SJo35 foftRR RR etFJ RWf # R#nR R3Eft viR^ 3fR HnRFlt#* 11 
\JRf Rth RR# if R5fi| R1RRRT Riff 3n#l 

(ii) ftiftn gff gfe h! fr# tj'Rttr gwl affR RifePF % m ffRR gwf 4 Rjtoi ?ttff 11 fr 4 
rf aft 4rg f4wr t % rrsr # # rrct gw srf^ftg ftRm rr ^ rrrrr if gft3 rtrrrt Riff tficfr #? rf 
R>RgR T?R % RWT 4 f 4 *R WIRT? RPTClR fFRTR % srgm t afF 7 FRlR eWR RTF# % folR RRRffRR # I 

(ill) RTg^g gfifa# gm w r# q^fif # wft hrrt wg i 

R2| RFTRRfan fttR g#C R'fllRlvi'IH 

(I) Mr f#rfa 4, ## f^ 4141# if r# ftm4 gg? rotr cmn ggRi, r?irtr <# 'rurr cirfor 

r 4 f4f4RR gg PiRfftd r>tri \jfoa fIrii 

(ii) Ref foRTOT, RfK 4 r RTRefg 5JeR>, HRRT (PH gp«g 3tlf4 % R1R&.4, RRRH gff R#HR # Vmfom f4f4RR 
RR gfPJ# 4 fl 

(ili) <£## RR 3jf4 f^RlifTWRt RR ftc# RI% 4> RIR$ if R^RR/RST# <f^ RTF, RFrOTf%R^R44tTfcRF RTR# 
f,4 hIRTR# if ijf4ftwir rr to Rf?r rif ^rt rtf % ara' # RiRfw rr r 4 wj r>t& rrrjt an rtrrit 1 1 

(iv) ijpttfi <4 r-4r #4 Ry^gf <41 tirr^ % RiRet 4 wf # vir^a gft unfed R'! cRi^j gff w ^ i 

(V) HTTRWRTRT HfRRF^TeR RlPfRT RR if RR5fen 4 ^cfa-RifTR iffcngf^^^W^I^P? RR TORI 

cT&HtRR Riff eFTRTl 

8. RReT R)f RRtfmif % ^tHTR RRS^RT WRR ^RRt % if 3f(R ^Rqi^ if f^R Tpj t® rfit Rfnfelfeld 
f^lRf RRTcT Rt^f t :- 


(i) f^ RRRRWRRHKR^ WI# ^R^RRT^gwRleI'gRl^Hm : ^feR^qRif'47 

TRJcRif % Tfwffif H^lif if RR^f^R RIh 4 % *uRe) if RR^SRcfl elHI ^ I 

(ii) gTPTffe Tg^i if m RrRRWR ^ RtfRtR ^f 'HffRI ^f> R?' 3RRT4 % R5f if m RH$5 RHH wwt % Rgf RH ftRR 

% rtr gnf ^ rft if w WffS.'R ftgrEf ^RRf rt TR^iRfR> «fR fR ftnft arw gw atRl^Rra w 
Tfl'flg g^ff g4 srRRRt rst R^Ir R>ri rrt I 

(iii) Rrf&tpR 0 ! % \3HB 3IT^9T Rif RWT % WH if -3{R)tjR)d RjR( J lRI 3ff7 HT>ff RrfR WWf % fcIR eiPJ Rwi TTRTI 

^Rfrq RIfte gRfRef RRleRHf RH ?Rf W»J RWTI RvR gfRIvI ^ ftRTRRI! 3fcf: RTR^ RR RT?cIg gfifRct 

jjRwgst % rh*t "ggf rtr 4 3f!R gn 3 Rir ^r r>r4 rr rrht R>ri rrti 
(Iv) gHT RfgR if R^fcl gft R^RnRdl Rff RRRcRf RW4 % RTR ?RT RlftfaWT % fefR RRRR Rft R<gfctRl gff 5T«fcRT 
gwn w«f gfRT i sir: if# RRf#if?r if RigiR: gR## 3 rothr wwf % R#Ra r^R # 3TrrR # 
«Rwr#R^ ti 

(v) g#HH ^4 RtJTeH gr# # Rig^g gRfiefl - RRRRWT^## gftR 4fRRIR RfF3rTf#RRef if ‘#RI ^5R5 RR’ gif 
Rl# g>H% gff 3TTff R#fRT # (fflRTRI % 1 aTJHflH fR# ifRRRf # WT3 if f#Wfl r RteT R’TRt if RReRIT, 

RlgRrf gff dffRRl gff #)$R, 'RR' # aiRfpff Rf gReWTIT 3ftR R#! # RgRR gff RigfiSldl if g# 3fFft £ I 

(Vi) Rff R RfRtRR if # -#RI gjegv RR' # R#WT ^T RRf#T W RfCTR ftWT t % ftSf-RBT ^f# # Rl?f-te g4 

rw 4 gft Rfftw Rfi^qr # ^?bt if gif 3 trrht srt&g? ^iiRiRspti 
(vii) Rfgg? RHT RF fr Ri VJH^RgiJRfR 3f!R an^RRRRTR #4f % RvfR Wl# S1H1 3fRRI^ W4 RTcff R^fet R»f aiRTfif RR 
f^R>cR 1%RI 11 if #R R5FT t % 4# f^lfif 4 RlRRf-#efR RRRR RR RfWIWRRI RR> iff 

fem if ^fg#-*ig# ^ rtf % f#l frug rr cfnj rwit g# r^rttr R^f Hnai i 

(vlii) rr*s t ft> ^rpw #fr RrcrI % «n4 4 rr rrwr-rrwr R-riRrt If i Rigiig gf^w wr## 

^eTRRT #R f&HRT % RRRRff ^f ‘RffRT RR' # d^RRlI ^f f FTcffffF ^Rf 3TRRfif >4 RFRRR # 
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tdftl wrtf if g? eun rtti ?Ptt % 3tm d dujsv rju d '#*tr yj?u> g?' gt 'dt> gr dl ^rawrar 
dt fdtft <rr ur eflfrcT d for? wk g# gpu git ^ramr i afrr www; & ?*r gd dt 
rth £ mg>? % sw wii-ddR ftfim gv wgRtgrn ggr ^ fdnr £ *re<fMi?# t, ^ w d four fdrci g? 
oIPJ UR^T \?d gdfFTW qtff cTOI, f^TCcTT ?>m> dt iff fddt fdfa RPT qtT gtff gpff GR 7W3T I 

(ix) dd tn?ifc gfifaot nnradr £ 3tdr tregig d d5M?g fdm 3 wd d d garrera d) ^t g$g gdfir m tft g>gi £ 

fd Wcfifb' $ 'dfar sjcg? gr dt 3mgj£ dt gtfggr dt f genfit ^ 3TR4ten# anfe g? dt aiugid d dt dttf 
tptwtt g£f stdti gfdioT tfqwdt dt dP # d godt dt 5^r d tfg d for? s?t Wj 

dt cfiTj ^jt afl? dt arrow Ft gjm f fd ztf jn?^ gfdro wgradt d WfH ^ndf % for? apfitfdr rnffct 
dtanHid d fd? gdi 

(x) HsigVW 'Zlld) % TJHofl 4 IfTT JhiI^J<t>x l1 I fil'd folUl 'igf ^ Pldh al*tRd) ^fot? ((oWt d GRTm-T dqdt iWld 
dt? dcW? dddt JWld d filer JRFf % fd? eTPJ tl ?g??T3m*d^ aft? dt?W? ??T3T1$dt??cr gtdt dt dt£ dt 
?rg^t dgt? ngw g£f grdti d dmd ddfdcr ?j?gtdt qfw rorof sro pgw dt Grrdt fci aw; ddt f^ifir ^ ^(cT 
dvdR pmrd % gg: tjRgdr % w*r^r 4 qfeT d PWiRd jrfeqi ip d dfcraf ^ Tr«m 
yndfirardfltl 

(xi) *)Wirpr ■'grrrt % Wr if to #>n ^ .^crgpfi grfRa ^fR w-t gfi^i ^r *dr^i % 3 tt% gRta 

dr gm: arrorg ^ Rndg dddi d filer «Riei rw gg: gRgdr arfinr gRtw (w dfe £ i witr 
■^. iid d fer? firdRg rrfdm % ar^r (stung dddt d ggrei £) ddra £ GTergra d rrdg dt gRta adr 
(tdfe dddt d gntel d ddidt d ddrd d adt d\ grftra dt wtgte ddrdf nm firar zrt£ ^rh 
^T: gRgdr dt arfdr grffiq (^cr 3d?r 'gi^g) ni*ii gikptt I 

9.1 ddnRproq, afr? grp^ ^rWi d rwr wm fdnrr-fdrd d amnrr grr w wldp^T atrerd 27 gw, 2000 d (28 Hid, 

2001 dr w dWlfer) andn *t wfirn fdddtdtr nraeird dr ggww ^ndi d ^dnr wmeR g^dr gieT m?dg gfidreit c^ 

qrrd ZPT RMir ^TftT £■ > 

(i) gd d gpr d w firfdd« *rRdg fdd dr> , gr?#q ^dc drr v\ vjrrdl w-Tq^ ddr m gddd* d? dr 
fddf apg fdf grcr arfdgfdr grair 'StfTg fddra rtf ftcr •m-tr’I rrn dfeR ^etrad d a^edf dr gRrtfir wrf 
d '-rfdifdi grdT d nddra d eRj #fl I 

(il) qrPT d d^r fdr d arfir^ srsdr grd «ragrd d nrnert ^ Gterapr d arFm dT grdw d dg fdr ^i w grr 
filfdw g? dr fdrfdr wfterr dT ^nydi gwdi d filer «wrd g>r anwr ndw dl rrdter dr wddrr gggw 
fddw g? d dgd d gg j'Hi'T ggar 'jff<f T ni 

(III) afirRdt dfer? d dd^r swid dT grgdT rwgeg wdg wdr 4 dT Gnrnfti ^rr jrifiGFT ^T, 
(armrg dtg^r d nwd d gfdrer »T grton d jd?T dt grffij dr 3dr (fitder ddr^r d gmefr d gfdrH 
gfdtrd *1 ddrd d 3rd dT gRte dr adder grvtr? grTfir ^ sreR d awd dr gRdg gqdr £ 53 : 
aRgfrSg q>dr d Id*; einj dd 1 

9.2 ^gatr^fl afR %^rq dt trlftd flfw $ fd ^ ga^err ^r«w> ^.1 d Idr aa araend dt wfdei 

d (eiej gd d nrr ^r dg^gu ■^Rdw art 1 

10 . m 3rrdrr gR?r d £ arfir^rg ?T^ dt grtte d 30 fi^r «rrg rmrd dwl 

r^rr. nm, arwtr 
[%m m/rv/i 43/2001/arm ] 

TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the 19th September, 2001 

No. TAMP/4/98-Mi sc—In exercise of the powers conferred by Sections 48,49 and 50 of the M^'or 
Port Trusts Act, 1963 (38 of 1963), the Ihriff Authority for Major Ports hereby extends its Order dated 27 
November, 2000, (subsequently amended on 28 March, 2001) relating to re-conversion ofUS dollar denominated 
tariffs into Indian rupees and the procedure for re-conversion of container charges denominated in US dollar 
terms at the time of billing by the Major Port Trusts to all the Private Terminals therein also as in the Order 
appended hereto. 
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SCHEDULE 

No.TAMP/4/98-Mlac. 

g B g M E* 

(Passed on this 30th day of August 2001) 


This Authority had passed an Order on 27 November 2000 about re¬ 
conversion of US dollar denominated tariffs in to Indian Rupees at the time of billing by the 
Ports for common adoption by all the Major Port Trusts. The Order was notified In the Gazette 
of India on 3 January 2001. 

2. After considering the comments of all the Major Ports and other relevant 
factors, it was inter alia decided that the existing practice of applying the RBI daily rate should 
continue for the purpose of conversion into Indian rupees of the dollar denominated tariffs for 
the purpose of billing. The Authority also prescribed a regular review of the exchange rate once 
in 30 days in case of vessels staying in ports for more than 30 days. 

3. The Tuticorin Port Trust (TPT) informed that it was not possible to obtain the 
daily rate of RBI at Tuticorin for timely collection of deposits and' settlement of bills. The TPT 
indicated that the market buying exchange rate of the State Bank of India was easily obtainable 
from the local SBI. 

4.1. In view of the difficulties explained by the TPT, the matter was again 
considered and it was decided to amend paragraph No. 7 (i) of the Order dated 27 November 
2000 as follows: 

"Bearing in mind the suggestions of the Ports, the existing practice of applying 
the market buying rates notified by the Reserve Bank of India, State Bank of 
India or its subsidiaries or any other public sector banks, as specified in the 
Scale of Rates, shall continue for the purpose of conversion to Indian Rupee of 
dollar denominated tariffs at the time of billing". 

4.2. The above Order dcted 28 March 2001 was notified in the Gazette of India on 
11 April 2001. 

5. It is noteworthy that this Authority’s Orders in reference have been made 

applicable to all the Major Port Trusts and not to Private Terminals. The Private Terminals 
continue to follow the ‘Customs Rate’ for the purpose of billing, as ordered by the Authority 
while approving their Scales of Rates. In the light of the prescription made for the Major Port 
Trusts, the two operating Private Terminals - the PSA SICAL and the NSICT - have been 
requested to furnish their comments, if any, in connection with adoption of the same. The 
comments received from them are summarised below: 

The PSA SICAL Terminals Limited 

(i) . The existing arrangement of using Monthly Customs Exchange Rates is well 

received by our customers because it allows them to better manage their cost 
(l.e., cost .savings), and avoid allocating huge resources to track and 
implement the daily changes in exchange rates (i.e., additional administrative 
burden). 

(ii) . To-date, there is no request (from the users) to change this to a daily rate. 

(iii) . Feedback gathered from both our international and domestic customers 

indicates that they prefer the Monthly Customs Exchange Rates it is in line with 
TPT's position. 
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(iv) . By adopting a daily exchange rate, the PSA SICAL would gain an estimated 

Rs.0.5 million per year in revenue because of the depreciating Rupees against 
the US dollars. 

(v) . Customer service and satisfaction are fundamental to the success of building 

long-term partnership valued customers. Therefore, we would like to continue 
with our existing arrangement to use Monthly Customs Exchange Rates 
despite the potential and financial loss, for the benefits of our customers. 

The Nhava Sheva International Container Terminal Limited (NSICT) 


(i) . The dollar denominated tariff is granted to the terminal operator to facilitate 

outward remittance of funds in foreign currency. The import rate specified by 
the Customs is the nearest to the rates specified by the authorised dealers for 
outward payments, Hence it is more logical to be permitted the use of customs 
rate rather than the RBI reference rate. RBI reference rate is the rate at which 
the banks enter into transactions among themselves. Unlike the Major Ports, 
private operator will prefer to have the Customs reference rate as more 
suitable option for managing the'outward foreign currency flows. 

(ii) . The Customs Rate is declared once a month. This gives more stability to the 

billing process and avoids the daily fluctuations. 

(iii) . Few of the US dollar denominated tariffs are period costs (reefer monitoring 

and storage) where the time of providing the service can not be liked to a 
particular day’s exchange rate. In this case the import Customs Rate, which is 
stable throughout the month is more appropriate and logical as it covers the 
entire period during which the services are rendered. 


(iv). The arrangement of invoicing at Customs reference rate on the date of 
invoicing has worked without any major problem up to date and in our opinion 
does not require any change just for the sake of uniformity. 

6. A joint hearing in this case was held at the CHPT premises on 17 July 2001. 

At the joint hearing, the following submissions were made: 

The PSA SICAL Tarmlnal Limited 


(i) . We may face problems of tracking, if the daily rate is adopted. Everyday we 

have to check. 

(ii) . Customs Rate is one for a month and, therefore, there is stability which 

facilitates in billing also. 

(iii) . There is no ambiguity in the Customs Rate. 

(iv) . While we prefer the Custom Rate, we have no problem in shifting to the SBI, 

etc., rate. 


The Nhava Sheva International Container Terminal Limited (NSICT) 


(i) . We endorse the PSA SICAL view point. 

(ii) . ■ Customs Rate is easily available to all. 1 

(iii) . Customs Rate is much more convenient to every body specially suited to 

automated billing. 

(iv) . RBI rate comes aftei 12 noon. For bills made before that time, which rate must 

be used? 
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(v) . If the difference Is nominal, why not consider ‘convenience of operation’?. We 

find if convenient to apply the ‘Customs Rate’. Our customers also find it 
convenient. 

(vi) . If Port Trusts have option to choose between banks, why not give'Customs 

Rate also as an option? 


n RunmiuTi 


Usage of Customs Rate will be more convenient. 

When we get invoices for 10-15 vessels at a time we have to reckon with 10-15 
different bank rates. It will be far simpler with Custom Rate. 




At the CHPT, we follow SBI rate. There has been no problem. 

We prefer the SBI rate from a uniformity point or view. 

Terminals may have some administrative problems. But, we have no difficulty. 
The CSLA and the MANSA have also submitted written submissions which are 


summarised below: 




The present practice followed by the Private Terminals of applying the 
Customs exchange rate is suitable and practical. They have not faced any 
difficulties in billing. 

From the Lines’ point of view, this facilitates smooth payments and accounting 
of the Principal’s expenses. We have also noted that even Customs has not 
faced any difficulty in the operation of Customs notified exchange rate and it is 
consistent with the World Trade Organisation Agreement on Customs value 
and this is beneficial to the ultimate customer. 

The practice followed by the Private Terminals be allowed to continue. 


mniiTIl lil'l^liFAV yitI VTt^lui lP^I■ Liliulg.t 1 FHEHH. 


(i) . In a peculiar situation like the one happened at the VPT, where a vessel stayed 

for almost three years, it is advisable to fix exchange rate on the vessel’s 
"sailing date". 

(ii) . In case of berth h^e, port dues, pilotage, tugs’ anchorage fees, etc., the 

exchange rate prevailing at the date of sailing shall apply. 

(iii) . In case of ground rent on containers / demurrage on cargo, where they may be 

lying for months together, even years, in such cases, the ground rent may be 
billed every month applying ‘month end’ exchange rate. 

(iv) . In case of daily transactions such as labour supply, rate on the date of activity 

can be applied. 

(v) . We see no logic in having constant rate for a full month, when rupee-dollar 

exchange rate fluctuates generally In one direction. 






[vmn~Tff^4] 
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8. With reference to the totality of information collected during the processing of 

this case, and taking into account the arguments advanced at the joint hearing the following 
position emerges: 

(i) . The substance of the effort in this case is to bring about uniformity in the matter 

of re-conversion of doilar-denominated tariffs to Indian rupees at the time of 
billing by the Port Trusts and Private Terminal Operators. 

(ii) . Although this Authority was originally in favour of adopting the ‘Customs Rate’ 

for the purpose, after reckoning with the views of the Port Trusts, it was 
decided to adopt ‘the market buying rates notified by the Reserve Bank of 
India, the State Bank of India or its Subsidiaries, or any other Public Sector 
Banks as specified in the Scale of Rates’. 

(iii) . The said Order of this Authority was notified In the Gazette of India and made 

applicable to all the Port Trusts. Unfortunately, its application to Private 
Terminal Operators was lost sight of. The effort was, therefore, pursued to 
take up this issue with the Private Terminal Operators and cover this gap. 

(iv) . Having advocated uniformity of practice in this regard, it will be incongruous for 

this Authority to allow two sets of practice to prevail. That being so, in the 
given circumstance, the Private Terminals have been required to switch over to 
the system prescribed for the Major Port Trusts. 

(v) . The two Private Terminals operating at present - the NSICT and the PSA 

SICAL - have reiterated their preference for continuing with the adoption of the 
‘Customs Rate’. According to them, this makes for stability in costing of 
services, simplicity in billing, acceptance of customer preference, easy 
availability of the ‘rate’, and lack of any ambiguity. 

(vi) . The CSLA has also endorsed the preference for the ‘Customs Rate’ by saying 

that its adoption will be more convenient as against the cumbersome tracking 
required to ascertain ‘bank rates’ from different banks. 

(vii) . Interestingly, the MANSA and the INSA have both opted for the system 

preferred by the Port Trusts. The MANSA has emphatically stated that they 
see no logic in having a constant rate for a full month when the rupee-dollar 
exchange rate fluctuates generally in one direction. 

(viii). As can be seen, the opinions about the two options available are evenly 
divided. Incredibly, the Private Terminal Operators have stated they prefer the 
‘Customs Rate’ for reasons of easy availability and stability even though its 
adoption results In loss of revenue to them! It has to be recognised in this 
context that, in today’s computer-age, availability of the ‘customs rate’ or the 
‘bank rate’ cannot be said to be a problem for any Port Trust or Private 
Terminal. And, bearing in mind the emphatic averment of the MANSA about 
there being no logic in having a constant rate for a full month when the rupee- 
dollar exchange rate fluctuates generally in one direction, the stability factor 
cannot also be seen to have any particular advantage. 

(ix) . Irrespective of the pros and cons of the proposition advocated by them, both 

the Private Terminal Operators have nevertheless stated that, whereas their 
preference will be for adoption of the ‘Customs Rate', they will have no 
problem in shifting to the ‘RBI etc., 'Rate'. This willingness of the Private 
Terminal Operators to fall in line makes it easier for enforcement of this 
Authority’s (earlier) decision about requiring the Private Terminal Operators to 
switch over to the system approved for the major Port Trusts. 

(x) . The prescription earlier made by this Authority in the cases of Major Port 

Trusts is applicable for billing of vessel-related charges and container related 
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charges which are denominated in US $ terms. Both the NSICT and the PSA 
SICAL do not provide any marine related services. These are provided by the 
respective land lord port trusts. That being so, the procedure already 
prescribed in respect of reconversion of container related charges only will be 
relevant in respect of these two Private Terminals. 

(xi). In the case of major port trusts, the date of entry of yessel into the port limit 
and date of arrival of the containers in the Port premises have been prescribed 
as the cut-off points for reconversion at the time of billing of import and export 
containers respectively. In conformity with the procedure prescribed for the 
major ports, the date of entry of the vessel into the Terminal (in case of import 
containers) and the date of arrival of containers in the Terminal premises (in 
case of export containers) can be taken as the cut-off points for reconversion 
at the time of billing by Private Terminals. 

9 . 1 . In the result, and for the reasons given above, and based on a collective 

application of mind, this Authority decides to extend the following provisions contained in its 
Order dated 27 November 2000, (as amended on 28 March 2001) to Private Terminals 
operating within the Major Port Trusts: 


(i) . The market buying exchange rates notified by the Reserve Bank of India, State 

Bank of India or Its subsidiaries or any other public sector banks, as specified 
In the Scale of Rates, shall be applied for the purpose of conversion to Indian 
rupees of dollar denominated tariffs at the time of billing. 

(ii) . A regular review of the exchange rate shall be made once in thirty days from 

the date of arrival of the vessel in cases of vessels staying in the port for more 
than thirty days. In such cases, the basis of billing shall change prospectively 
with reference to the appropriate exchange rate prevailing at the time of the 
review. 


(iii). Container related charges denominated in US dollar terms shall be collected in 
equivalent Indian rupees. For this purpose, the market buying rate prevalent 
on the date of entry of the vessel Into the Terminal (In case of Import 
containers) and on the date of arrival of containers in the Terminal premises (in 
cases of export containers) shall be applied for re-conversion of the dollar 
denominated charges into Indian rupees. 

9.2. The NSICT and the PSA SICAL are directed to amend their Scales of Rates 

accordingly to incorporate the provisions given in paragraph 9.1 above. 


10. This Order will come into effect thirty days after its notification in the Gazette of 

India. 


S. SATHYAM, Chairman 
[ADVT, III/IV/143/2001/Exty.] 
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